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SUBJ: EXIMBANK GUARANTEE FOR SALE OF MOTORGRADERS AND LOADERS TO 
MINISTERIO DE OBRAS PUBLICAS, PANANA CITY, PANAMA 

REF: A STATE 51674, B PANAMA 1870 

1 . IN MEETING AT MINISTERIO DE OBRAS PUBLICAS (MOP) 

EMBOFF OBTAINED INFORMATION REQUESTED REF A REGARDING THE SUBJECT 
SALE. MOP OFFICERS CONFIRMED THAT PRELIMINARY STEPS TOWARD 
PROCUREMENT OF LARGE QUANTITY OF ROAD MAINTENANCE EQUIPMENT, 
INCLUDING ROAD GRADERS AND LOADERS UNDERTAKEN EARLY THIS YEAR, 
BUT PLANS AND REQUIREMENTS HAVE CHANGED AS OUTLINED BELOW. 

2. MOP VICE MINISTER FERGUSON AND PLANNING DEPARTMENT CHIEF 
CISNEROS EXPLAINED THAT DECISION MADE ARLY THIS YEAR TO 
ESTABLISH NEW PROGRAM FOR PROPER MAINTENANCE OF COUNTRY- WIDE 
ROAD SYSTEM. NEED STEMS FROM CONSIDERABLE EXPANSION OF ROAD 
NETWORK PAST SEVERAL YEARS WHICH HAS OVERTAKEN MAINTENANCE 
CAPABILITIES. PROCUREMENT INITIATIVE OF EARLY THIS YEAR 

AND RESULTING IN PROPOSED SALE DESCRIBED REF A, WAS TAKEN ON 
URGENT BASIS AND DOES NOT ACCURATELY REFLECT CURRENT THINKING 
ON TYPES, QUANTITIES OF EQUIPMENT AND FINANCING. MOP 
RECENTLY EMPLOYED ROAD MAINTENANCE ADVISOR TO DRAW UP PLANS 
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FOR FEWER THAN 80 EACH GRADERS AND LOADERS, ALONG WITH TRUCKS 
AND OTHER EQUIPMENT TO WORK ON PROVINCIAL TEAMS ON NEW 
COUNTRY WIDE ROAD MAINTENANCE PROGRAM ,#TYP YDKZSXFHDRZW GMRZW 
QUANTITIES AND DOLLAR VALUE OF PROCUREMENT NOW UNDER STUDY. 
EXPENDITURE EXPECTED TO BE IN RANGE 5 TO 6 MILLION DOLLARS. 

3. REGARDING FINANCING. MOP OFFICERS INDICATED EFFORT 
SECURE COMMERCIAL CREDIT OF TYPE DESCRIBED REF A MAY HAVE 
BEEN PREMATURE AND EXPRESSED PREFERENCE EXIMBANK LOAN PARTI- 
CIPATION. THIS PREFERENCE RELATED TO PANAMA S HEAVY DEBT 
SERVICE PAYMENTS. THEY REQUESTED EMBASSY ADVISE THEM OF 
COVERAGE AND TERMS CURRENTLY AVAILABLE FROM EXIMBANK FOR 
THEIR USE IN SECURING CABINET LEVEL APPROVAL FOR THIS PLANNED 
PROCUREMENT. EMBASSY WOULD APPRECIATE EXIMBANK EARLY REPLY WITH 
THIS INFORMATION. 

4. MOP PROVIDED FOLLOWING ADDITIONAL INFORMATION RESPONSIVE TO 
QUESTIONS RAISED PARA 3 REF A. MOP RECENTLY PURCHASED EQUIPMENT 
FOR ROAD MAINTENANCE LABORATORY AND IS ESTABLISHING NEW, 
CENTRALIZED ROAD MACHINERY OVERHAUL AND MAINTEANCE SHOP. THIS 
SHOP WILL PERFORM MORE EXTENSIVE REPAIRS AND PERIODIC OVERHAUL 
NOT POSSIBLE AT SHOPS IN EACH PROVINCE. MOP ALSO STEPPING UP 
ENROLLMENT AT OPERATORS AND MECHANICS SCHOOL IN DAVID. 

JORDEN 

NOTE: # AS RECEIVED. 

UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 17 MAR 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976PANAMA01881 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760101-0817 
From: PANAMA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760352/aaaabtdn.tel 

Line Count: 86 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: wolfsd 
Review Comment: n/a 
Review Content Flags: 

Review Date: 01 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 JUL 2004 by chengls>; APPROVED <01 SEP 2004 by wolfsd> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EXIMBANK GUARANTEE FOR SALE OF MOTORGRADERS AND LOADERS TO MINISTERIO DE OBRAS PUBLICAS, PANANA CITY, 

PANAMA 

TAGS: BPRO, PN 

To: STATE 

Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



